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to meet the credit needs of the commu-
nities served by the bank in the host
state, and that the bank’s statewide
loan-to-deposit ratio is less than 50 per-
cent of the host state loan-to-deposit
ratio, the FDIC:

(1) May order that a bank’s covered
interstate branch or branches be closed
unless the bank provides reasonable as-
surances to the satisfaction of the
FDIC, after an opportunity for public
comment, that the bank has an accept-
able plan under which the bank will
reasonably help to meet the credit
needs of the communities served by the
bank in the host state; and

(2) Will not permit the bank to open
a new branch in the host state that
would be considered to be a covered
interstate branch unless the bank pro-
vides reasonable assurances to the sat-
isfaction of the FDIC, after an oppor-
tunity for public comment, that the
bank will reasonably help to meet the
credit needs of the community that the
new branch will serve.

(b) Notice prior to closure of a covered
interstate branch. Before exercising the
FDIC’s authority to order the bank to
close a covered interstate branch, the
FDIC will issue to the bank a notice of
the FDIC’s intent to order the closure
and will schedule a hearing within 60
days of issuing the notice.

(c) Hearing. The FDIC will conduct a
hearing scheduled under paragraph (b)
of this section in accordance with the
provisions of 12 U.S.C. 1818(h) and 12
CFR part 308.
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§370.1 Scope.

This part sets forth the eligibility
criteria, limitations, procedures, re-
quirements, and other provisions re-
lated to participation in the FDIC’s
temporary liquidity guarantee pro-
gram.

§370.2 Definitions.

As used in this part, the terms listed
in this section are defined as indicated
below. Other terms used in this part
that are defined in the Federal Deposit
Insurance Act (FDI Act) have the
meanings given them in the FDI Act
except as otherwise provided herein.

(a) Eligible entity. (1) The term ‘‘eligi-
ble entity’’ means any of the following:

(i) An insured depository institution;

(ii) A U.S. bank holding company,
provided that it controls, directly or
indirectly, at least one subsidiary that
is a chartered and operating insured
depository institution;

(iii) A U.S. savings and loan holding
company, provided that it controls, di-
rectly or indirectly, at least one sub-
sidiary that is a chartered and oper-
ating insured depository institution; or

(iv) Any other affiliates of an insured
depository institution that the FDIC,
in its sole discretion and on a case-by-
case basis, after written request and
positive recommendation by the appro-
priate Federal banking agency, des-
ignates as an eligible entity; such affil-
iate, by seeking and obtaining such
designation, also becomes a partici-
pating entity in the debt guarantee
program.

(b) Insured Depository Institution. The
term ‘‘insured depository institution”
means an insured depository institu-
tion as defined in section 3(c)(2) of the
FDI Act, 12 U.S.C. 1813(c)(2), except
that it does not include an ‘‘insured
branch” of a foreign bank as defined in
section 3(s)(3) of the FDI Act, 12 U.S.C.
1813(s)(3), for purposes of the debt guar-
antee program.

(c) U.S. Bank Holding Company. The
term “U.S. Bank Holding Company”’
means a ‘‘bank holding company’ as
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